Interruptible L oad Response Credits

Effective June 1, 2008, the value of ILR credits that PSE& G receives from PIM for its
residential air-conditioning cycling program will be credited on a pro-rata basis to BGS-FP
Suppliersin order to ensure that the reliability benefits of these programs are retained by
PSE& G's BGS customers. Currently, the value of the ILR credits PSE& G will be providing to
BGS-FP Suppliersis estimated at approximately 62 MW.

The value of the ILR credits of JCP& L’ s load management programs will be credited on
apro-rata basis to BGS-FP Suppliers and to JCP&L for the 10 MW of load it servesin order to
ensure that the reliability benefits of these programs are retained by JCP&L’s BGS customers.
Currently, the value of the ILR credits JCP&L will be providing to BGS-FP Suppliersis
estimated at approximately 47 MW.

ACE and RECO will not have ILR credits available for BGS Suppliers.



