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BPU approval 
process is 

proposed to be 
limited to two 
business days
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PRIOR BGS AUCTIONS
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EDCs Have Held Two Concurrent Auctions:  FP & CIEP
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Number of Tranches

EDC 2009 2010 2011

PSE&G 29 28 28

JCP&L 17 18 15

ACE 7 7 8

RECO 1 1 2

Total 54 54 53
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• For the last time this year, JCP&L is adding �������������� (from 17 to 20) to bring the 
MW-measure of its tranches in line with other EDCs



FP Auction — Final Prices

Final Prices (¢/kWh)

EDC 2009 2010 2011

PSE&G 10.372 9.577 9.430

JCP&L 10.351 9.517 9.256

ACE 10.536 9.856 10.095

RECO 11.270 10.332 10.648
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Second Auction for Larger Customers

Number of Tranches

EDC 2009 2010 2011

PSE&G 23 23 26

JCP&L 11 11 14

ACE 5 5 5

RECO 1 1 1

Total 40 40 46
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CIEP Auction — Final Prices

Final Prices ($/MW -day)

EDC 2009 2010 2011

PSE&G 203.25 170.79 116.47

JCP&L 203.92 177.99 120.01

ACE 215.00 170.54 114.73

RECO 215.25 185.82 128.94

• .	��������	�����	���	��	��=823 -���

>



OVERVIEW: THE EDCs’ PROPOSAL FOR THE 

2012 BGS AUCTIONS
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Pending Board Approval, the February 2012 Auction W ould 
Be the Eleventh BGS Auction
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Building Blocks Are the Same As Last Year
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One Process, Two Auctions
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Each Auction Has a Single Term and Four Products
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Supplier Payment Based on Auction Prices
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Customer Rates Based on Auction Prices 
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BGS-FP Seasonal Factors
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Provisional Seasonal Factors (July 1, 2011 filing) 

EDC PSE&G JCP&L ACE RECO

Summer Factor 1.0073 1.0000 1.0153 1.0000

Winter Factor 0.9952 1.0000 0.9903 1.0000
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Rate Design Methodology and Timeline 
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Additional Advantages to BGS Suppliers are Proposed  by 
the EDCs
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Compliance with RPS through RECs
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Timeline of Recent Amendments to RPS
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Reminder on Requirements 

Period
Solar Electric 

Generation  

Class I 
Renewable 

Energy

Class II 
Renewable 

Energy

June 1, 2012 to       
May 31, 2013

596 GWH 7.143% 2.5%

June 1, 2013 to       
May 31, 2014

772 GWH 7.977% 2.5%

June 1, 2014 to       
May 31, 2015

965 GWH 8.807% 2.5%

• ,���������������;���@�	��������	�����������������

• ��"��� �������
����=41823�
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��#��
'�:6/�896;

• /�����	�����������	�$�����������4-��������������
�� �����,��"

��



Board Has Encouraged Market-Based Initiatives
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Considerable Quantities Procured Through These 
Programs 
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BGS Suppliers Can Participate in SREC Auctions
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PRODUCTS 
AND THE SUPPLIER’S ROLE

�4



BGS Load 

• �*� 	��������� 	���
�������������	�	�������������	����& �
B������&�������������������
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BGS Is the Service for Customers In 
New Jersey Who Do Not Choose a TPS

CIEP Line

EDC
Customers that must take BGS on a CIEP Tariff 

(excluded from BGS-FP) 
Customers 

Included

PSE&G

High Tension Service (HTS-HV) All

High Tension Service (HTS-Sub) All

Large Power and Lighting, Primary Service (LPL-P) A ll

Large Power and Lighting, Secondary Service (LPL-S)  
Customers 

750+ kW

JCP&L

General Service Primary (GP) All

General Service Transmission (GT) All

General Service Secondary (GS) 
Customers 

750+ kW

General Service Secondary Time-of-Day (GST) 
Customers 

750+ kW
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BGS Is the Service for Customers In 
New Jersey Who Do Not Choose a TPS

CIEP Line

EDC
Customers that must take BGS on a CIEP Tariff 

(excluded from BGS-FP) 
Customers 

Included

ACE

Transmission General Service (TGS) All

Annual General Service – Primary (AGS-Primary) 
Customers 

750+ kW

Annual General Service – Secondary (AGS-Secondary) 
Customers 

750+ kW

Monthly General Service – Primary (MGS-Primary) 
Customers 

750+ kW

Monthly General Service – Secondary (MGS-Secondary) 
Customers 

750+ kW

RECO

Service Classification No. 7 – Primary TOU Service a nd 
Separately Metered Space Heating Service 

All

Service Classification No. 2 – General Service 
Customers 

750+ kW
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The BGS-CIEP Products 
• /����������;�"������	���0����������
���
������?11�23

• �� ��
��#� 	����
	0�����������$���
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������������
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• ��!+,-�;�"������	���&������������ �������=�	������� �����$���
������	��	���������	�������	��������� 	������������������� �� 	�������
����
����@�	����
��"B2������������
�!+,-�;�"������
�� �����%�

Tranche Targets and Sizes

EDC
CIEP Peak Load Share 

(MW)
Number of 
Tranches

Tranche Size 
(%)

MW-Measure

PSE&G 1815.01 25 4.00 72.60

JCP&L 781.70 11 9.09 71.06

ACE 315.70 5 20.00 63.14

RECO 42.80 1 100.00 42.80
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CIEP Migration is Substantial

• ����
� �������:6/�8966 ������&�����
�����	����&	���	�$�
��
!+,-�;�"��������������/�	���"�����,����	�����/",��

Migration Among CIEP Customers

Accounts Load (MW)

EDC Total Switching % Total Switching %

PSE&G 1522 1,111 73.00% 2,167.60 1,916.40 88.41%

JCP&L 706 508 71.95% 791.33 685.85 86.67%

ACE 145 129 88.97% 316.3 299.00 94.53%

RECO 27 18 66.67% 40.53 34.40 84.88%

Statewide 2,400 1,766 73.58% 3,315.76 2,935.65 88.54%
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The BGS-FP Products 
• /���������."������	���0����������
���
����4�411�23
• �� ��
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 �����%�

Tranche Targets and Sizes

EDC
FP Peak Load 
Share (MW)

Tranche 
Target

Tranche 
Size (%)

MW-Measure

PSE&G 2,892.38 29 1.18 99.74

JCP&L 1,915.94 20 1.93 93.56

ACE 665.22 7 4.55 95.03

RECO 99.55 1 25 99.55

'�



FP Migration Is Also Substantial

Migration Among FP Customers with Peak Load Share o f 500kW to 750kW

Accounts Load (MW)

EDC Total Switching % Total Switching %

PSE&G (8/1/11) 564 425 75.40% 328.00 247.00 75.41%

JCP&L (8/1/11) 361 293 81.16% 220.59 179.46 81.35%

ACE (8/1/11) 86 78 90.69% 52.10 47.70 91.55%

RECO (8/1/11) 20 18 90.00% 12.52 11.23 89.70%

Statewide 1,031 814 78.95% 613.40 485.87 79.21%

• ����$����$�������������� ���411�93���	$���	���	���	�	����� ���;�"
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What Is a Tranche?
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Supplier Role and Business Opportunity
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Supplier and Risk
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BGS Supplier Master Agreement
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September 2, 2011 Deadline for �
����� comments
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September 30, 2011 Deadline for ��
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Changes to Section 15.9 of the SMA
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Section 15.9 Filings
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Key Elements of Credit Provisions
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PJM AND TRANSMISSION
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PJM Web Site Is Main Source of Information
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OVERVIEW: 
BIDDING IN THE AUCTIONS
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Proposed Auction Format Is a Clock Auction

• ����	(&�
���� ���	$�
– /��������
��������%�����������������������

• ����	(�
��� ���	$�A�
	��	�$���������� 	���
����
– ,����	������������&��������������������&����������� ������

��	������$$������
����������	���2���$��
– "�	�����	�9���&��	
�������	���0�����������
– ,����	���������&	�������	��
	���
���������%�������� �����

	����$	 �������	��

�*�(%�

� C��	��D�	��
�E7-2#�
��(	��&�	��

�*�(����

� C��	��D�	��
�37�2 (�
'��������	��

(4



FP Example:  Prices Tick Down When There Is Excess 
Supply

EDC Price (¢/kWh)

PSE&G 16.000

JCP&L 16.000

ACE 16.000

RECO 16.000

Oversupply 
Ratio

0.714

0.243

0.036

0.000

#bid #to buy
Excess 
Supply

79 29 50

37 20 17

9 7 2

1 1 0

Round 1

Round 2

EDC Price (¢/kWh)

PSE&G 15.342

JCP&L 15.839

ACE 15.920

RECO 16.000

#bid #to buy
Excess 
Supply

Oversupply 
Ratio

61 29 32 0.533

40 20 20 0.333

9 7 2 0.036

5 1 4 0.200

(:



Four Main Auction Features
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AUCTION PROCESS
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One Process, Two Auctions
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Auction Process Calendar
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Opportunity to Comment                                               on 
Pre-Auction Letter of Credit

• ��
������(����	
�� ������
������	� �����������������������
G�����	����$���
�����!+,�����	���&�
��	��A�
����A88&&&C
$�-����	��C���8
$�C
	�	�
�C��C���

• "�����	���
	������	� 	������� &�
&
����
�	�	�
�	
�� �������
%��
��"��-����	�����������
�����	���

• ����������������������	����	��%��
��"��-����	������� ����
�
����	�����
�	�����
�����	���������!+,�����	���2���$� ��
�������
����&	�$��������A���������������������������� �����������������������
!+,-����	��E����C���

• "�� 	������������������	
	���	��������	���������
��

4�



Pre-Auction Letter of Credit Comment Process Timeli ne
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Alternate Guaranty Process
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Board Order Is Final Word on Process
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Qualification Requirements Are Simple
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Requirements To Be Registered As A Bidder
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Indicative Offers Have Two Roles
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The Auction Starts 
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Possible Volume Reduction Round 1
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Information to 
Bidders
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Bidding In Subsequent Rounds
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Pauses
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BGS-CIEP:  Only a Statewide Load Cap

BGS-CIEP 

EDC PSE&G JCP&L ACE RECO Total

Tranche targets 25 11 5 1 42

Statewide load 
cap

14 14

Sample Bid 1 0 10 0 0 10

Sample Bid 2 5 0 5 0 10
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BGS-FP:  EDC Load Caps and Statewide Load Cap

BGS-FP 

EDC PSE&G JCP&L ACE RECO Total

Tranche 
targets

29 20 7 1 57

EDC load caps 14 9 3 1

Statewide load 
cap

21 21

Sample Bid 1 13 0 3 0 16

Sample Bid 2 8 5 2 1 16

:(

• Note: the load caps above are illustrative 
• The final load caps will be announced on November 11



Sample Round Report for BGS -CIEP

Round Report: Round 5

Total Excess Supply: 126-130

EDC
Round 6 Price 

$/MW-day 

PSE&G 239.00

JCP&L 245.00

ACE 239.94

RECO 242.85
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Auction Closes
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Post-Auction
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BGS INFORMATION
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BGS Auction Web Site Features
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Data Updates
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BGS Auction Web Site Update
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Board Orders Available On BPU Docs Page
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Bidder Questions
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QUESTIONS
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